wAnsepraizunr Hpoxumxn” AJl
CuyeToBOHA MOJIUTHKA U 0eJ1eKKH KbM
Me:xkauHeH GUHAHCOB OTYET
31.03.2014 r.

1. basa 3a usrorpsine Ha GMHAHCOBUSA O0TYET

(a) IIpaBeH cTaTyT

Anepraiizuar  [lponumxu AJl e Bmmcano B
TBproekust perucTbp KbM ATeHIUS 110 BIMCBAHUSATA C
EUK 175418705. Cepmamumero #W agpechT Ha
yhnpaBiieHHe Ha JApyxectBoro € rp.Codus, Oy
LHJxeitmc baydep” No 103, et. 1.

Angepraiizunr [Tpoaumxu AJl e ¢ kanuran ot 720 000
/ceaeMCTOTHH M ABaJeceT XWisian/ JeBa, paslpeieicH
B 720000 /cememMcTOoTMH MW JBajecer XWsigu/
OOWKHOBEHHH, TIOMMEHHH, OC3HAIIMYHN aKIMH C IIPABO
Ha Tnac ¢ HOMHHAI | /egwH/ JeB BesiKka eqHA.
JpyXecTBOTO ce YyHpaBisiBa M MPEACTABIsIBA OT
Hukomaoc Acukuc.

Angepraiizunr  [lpomgumxun Al (HpyxecTBoTo) e
akUMoHepHO  napyxectBo cbc  100%  dacTHa
COOCTBEHOCT, C €IHOCTEIICHHA CUCTEMA Ha YIPaBJICHHUE
n uma ChbBeT Ha JUpEKTOpHUTe B ChCcTaB: Hwukomaoc
Acukuc — W3meaHutenen aupektop u  Edruxumoc
Jloynacuc.

OcHOoBHU JeiiHOCTH Ha Jlpy»XecTBOTO ca pekyiama,
WHPOPMAITMOHHA U U3/IaTeJICKa IEMHOCTH, MAPKETHHT.

(0) IIpuaoKUMHU CTAHTAPTH

To3u (hUHAHCOB OTYET € M3TOTBEH B CHOTBETCTBHE C
MexayHapoJHUTE CTaHAAPTH 3a (YUHAHCOBO OTYUTAHE
(MC®O), mpuerm ot CwBeTa 3a MEXIYHAPOIHU
cuetoBogHU cTaHnapta (CMCC). Te ce cbCTosAT OT:

- MexnyHapoaHute craHmaptd  3a  (UHAHCOBO
OTYHTAHE;

- MexxayHapoqHUTe CUETOBOJHH CTaHAAPTH; H

- Pazscuenmsita mnpenoctaBeHn oTr Kommurera 3a
passicHeHusT Ha MeXIyHapoIHUTE CTaHAAPTH 3a
¢unancoBo orunrane (KPMC®O) wnmu OuBmums
[TocrosHen komuTeT 3a pazsicHenus (ITIKP).

3a Texymata (uUHAHCOBAa TOAWHA JPYKECTBOTO €
MpUENo BCUYKWA HOBU W/WIIM PEBU3UPAHU CTAHAAPTH U
TBJIKyBaHus, U3aageHu ot CbhBeTa Mo MexayHapoIHH
cuetoBomuu ctanmaptu (CMCC) u pecm. or Komurera
3a pazsacHenns Ha MCDO, xouTo ca OMIM yMECTHH 3a
HeroBatra JeiHocT. OT BB3NPHEMAHETO Ha Te3u
CTAaHIApTH W/WIN THIKYBaHWS, B CHJA 3a TOXWIIHA
mepuony, 3amouBamu Ha 1 sHyapm 2009 1., He ca
HACTBIMJIM TMPOMEHM B CUETOBOJHATA IOJHMTHKA Ha
IPY’KECTBOTO, OCBEH BHB BEBE)KIAHETO HA HOBHS OTYET
3a BCEOOXBaTHHUS JOXOJ Ha MACTOTO Ha OT4YeTa 3a
JOXOMMNTE.

IIpomenu B MC®O npe3 2008 r.

»Advertising Prodigy” AD
Accounting Policy and notes to
the Interim Financial Statement
31.03.2014

1. Financial Statements’ preparation basis

(a) Legal status

Advertising Prodigy AD is a joint stock company
registered at the Commercial Register to the Registry
Agency with a UIC 175418705a with headquarter
and address of administration: Sofia, 103 James
Bourchier blvd., floor 1,.

Advertising Prodigy AD has capital of BGN 720
000 /seven hundred twenty thousand/ divided into
720 000 /seven hundred twenty thousand/
ordinary registered shares with voting out loud and
with nominal BGN 1 /one/ each. The company is
managed and represented by Nikolaos Asikis.
Advertising Prodigy AD (the Company) is 100%
privately owned joint stock company, with single
management system and has a Board of Directors
with members: Nikolaos Asikis — Executive Director
and Eftychios Loupasis.

The Company main activity is in advertising,
marketing and preparation of advertising, media and
marketing strategies and their implementation.

(b) Applicable standards

These financial statements are prepared in
accordance with International Financial Reporting
Standards (IFRS) adopted by the International
Accounting Standards Board (IASB). They consist
of:

- International financial reporting standards;

- International Accounting Standards, and

- The explanations provided by the Interpretations
Committee of International Financial Reporting
Standards (IFRIC) or the former Standing
Interpretations Committee (SIC).

For the current financial year the Company has
adopted all new and / or revised standards and
interpretations  issued by the International
Accounting  Standards Board (IASB) and
respectively. Interpretations Committee of the IFRS
that were relevant to its activities. The adoption of
these standards and / or interpretations effective for
annual periods beginning on January 1, 2009, there
were no changes in accounting policies of the
company, except in the introduction of the new
statement of comprehensive income at the income
statement.

Changes in IFRS in 2008
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MCC 1 (mpomenen) IlpencraBsiHe Ha QUHAHCOBHUTE
oruetd (B cmia 3a rogumuu nepuoau ot 01.01.2009
r.). To3m cranmapT BBBEXJAa OTYET 3a BCCOOXBATHUS
JIOXOJI, KaTo TIOCTaBsl aKIEHT Ha pa3fclicHUeTO Ha
MPOMEHUTE B COOCTBEHMs KamuTal B pe3yiaTaT Ha
OTIepallNH ChC COOCTBEHUITUTE (KAITUTAJIOBH OTIEPAITHH)
O TTe3W, KO MO HE ca pe3ylaTaT O T ONEpalMH ChC
coOctBeHunmTe. OOIMUAT BCEOOXBATHUS JOXOA MOXKE
na Obxe TmpeAcTaBeH WM B E€OWH OT4eT Ha
BceoOXxBaTHHS  Aoxon  (oOxBamiaiikm  oTdera 3a
JIOXOJIUTE W BCUYKH e()EeKTH B COOCTBEHUS KaIlWTall,
KOUTO HE ca pe3yaTar OT ONepamudl  ChC
CcOOCTBEHHIINTE), WM B JBa OTYETa — OTYET 3a
JIOXOJIUTE W OTJICNICH OTYET 32 BCEOOXBATHHUS JOXO/I.
JIOITBJIHUTEITHO, HAUMEHOBAHUETO Ha CYETOBOJHUS
0amaHc € TpPOMEHEHO Ha OTYeT 3a (UHAHCOBOTO
CchCTOSIHWE (KaTo Morar jga ObJaT W3MOJI3BAaHU U
ANTEPHATUBHO), a (hOPMATHT HA OTUETA 32 MIPOMEHUTE B
COOCTBEHHS KallMTaJl € MPOMEHEH B IO-KOHIACH3HMpaH
BHU/I.

PBKOBOICTBOTO HA PYKECTBOTO € MU30PAIIO J1a U3TOTBS
€JIMHCH OTYET 32 BCEOOXBATHHS JJOXO/.

[Mopo6penust B MCDO (mait 2008 r.) — mogobpeHus B
MCC 1, 8, 10, 16, 19, 20, 23, 27 (c u3KIIOYCHHUE Ha
cBpp3anuTe ¢ Tmpomernure B MCDPO 3), 28 (c
M3KJTIOYEHUE Ha CBBbp3aHuTe ¢ mpomernte B MCDO 3 u
cpoTBeTHUTE mnpomerm B MCC 27), 29, 3l(c
M3KJTI0YEHUE Ha CBBp3aHuTe ¢ mpomernte B MCDO 3 u
crotrBeTHHTE TIpoMeHn B MCC 27),34, 36, 38, 39, 40 u
41;MCC 7 BBB BpBKa ¢ MCC 16; MCDPO 7 u MCC
32BeB Bpwka ¢ MCC 28 u 31 (B cuia 3a T0 MITHA
riepuoau ot 01.01.2009 r.). Te3n nmomobpeHns BHACAT
YaCTHYHM TPOMEHH B CHOTBETHUTE CTaHIAPTH,
OCHOBHO C 1Ilel Jla TpeMaxHaT ChIIECTBYBaIla
HEIOCJIeI0OBAaTEeIHOCT B MPaBHUiaTa M M3WCKBAHUATA HA
OTJENHNTE CTaHAApTH, KAaKTO M Ja ce BHece TIIo-
Mpelr3Ha TEPMHUHOIIOTHS Ha TIOHATHATA;

IIpomMeHeHH cTaHIApPTH M pa3siCHEHUs, KOMTO He ca
MPUJIOKUMH 32 IPYKECTBOTO, MPEIBH/ HACTOSIATA
MY JeifHOCT

IIpomenu B MC®O npe3 2008 r.

MCC 23, Pasxoau mo 3aemu (uM3MeHeH) (B cuia 3a
OTYETHH TEPHOJIH, 3aIIOYBAIIM HA WU ciel | sHyapu
2009 r.)

MCC 32 (mpomeneH) OuHaHCOBH WHCTPYMEHTH:
[pencraBsue 1 MCC 1 (mpomenen) Ilpencrassae Ha
(MHAHCOBUTE OTYETH OTHOCHO  YIIPaKHSEMUTE
(PMHAHCOBH UHCTPYMEHTH (C IyT OIIIHNSA) M 3aIbJDKSHUS
BB3HUKHAIM TIPHU JIUKBUAAIMS (B CHJIA 32 TOIWIIHHU
nepuoau ot 01.01.2009 r.)

[Ipomenn na MC®O 2, [Tnamanus Ha 6a3aTta Ha aKIAA
(B cuia 3a OTUETHH TIEPHOMN, 3aMOYBAIIN HA WIH CIICH

“Advertising Prodigy” AD
Accounting policy and notes
to the Interim Fin. Report 31.03.2014

PRODIGY

D MARKETING

IAS 1 (revised) Presentation of Financial Statements
(effective for annual periods from 01.01.2009). This
standard introduces a statement of comprehensive
income by focusing on the separation of changes in
equity resulting from transactions with owners
(capital transactions) than those not resulting from
transactions with owners. Total comprehensive
income can be represented either a single statement
of comprehensive income (comprising income
statement, and all effects in equity not resulting from
transactions with owners), or in two statements -
income statement and a separate statement of
comprehensive income . Additionally, the name of
the balance sheet was changed to the statement of
financial position (as can be used alternatively), and
format of the statement of changes in equity is
changed in a more condensed form.

The Company's management has chosen to prepare a
single statement of comprehensive income.

Improvements to IFRSs (May 2008) - Improvements
to 1AS 1, 8, 10, 16, 19, 20, 23, 27 (excluding those
related to changes in IFRS 3), 28 (excluding those
related to changes in IFRS 3 and corresponding
changes in IAS 27), 29, 31 (excluding those related
to changes in IFRS 3 and the changes in IAS 27), 34,
36, 38, 39, 40 and 41, IFRS 7 in conjunction with
IAS 16; IFRS 7 and IAS 32 in conjunction with 1AS
28 and 31 (effective for annual periods from
01.01.2009). These improvements introduce partial
changes in the relevant standards, principally in
order to remove existing inconsistencies in the rules
and requirements of individual standards, and to
introduce more precise terminology;

Changed standards and interpretations which are
not applicable to the company to its current
activity

Changes in IFRS in 2008

IAS 23 Borrowing Costs (as amended) (effective for
accounting periods beginning on or after January 1,
2009)

IAS 32 (revised) Financial Instruments: Presentation
and IAS 1 (revised) "Presentation of Financial
Statements - on puttable financial instruments (put
option) and liabilities arising on Liquidation
(effective for annual periods from 01.01.2009)

Changes in IFRS 2 based Payments shares (effective
for accounting periods beginning on or after January

2
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1 ssayapu 2009 r.)

MC®O 7 (mpomeHeH) DUHAHCOBH HHCTPYMEHTH:
OmnoBectsiBanus (B CWia 3a TOAWINHHA TIEPUOAU OT
01.01.2009 r.);

MC®O 8 OmepatuBHU CeTMEHTH (B CHJIA 32 OTYETHU
TIepUOIH, 3armodBaIiy Ha win ciex 1 sayapu 2009 r.);
KPMC®O 12, Konnecuonnu JIOrOBOpH 3a
MPeJOCTaBsiHE HAa YCIIyrH (B cUiia 32 OTYETHU HEPUOAH,
3arnouBany Ha wia cien 1 sayapu 2008);

KPMC®O 13, [Iporpamu 3a JOATHU KIHEHTH (B cHia
32 OTYETHU NEPUOIM, 3al0YBaIlM Ha WM cliex 1 1onu
2008 1.);

KPMC®O 14, MCC 19 — OrpanuveHusTa BbpXy aKTHB
c neduHHpaH O0XO0J, MHUHMMAIHUTE HW3UCKBaHMA 3a
(uHaHCUpaHE U B3aMMOJCHCTBUATa MEXIY TAX (B cHia
3a OTYETHH IIEPHOJM, 3alloyBalld Ha WM ciex |
sayapu 2008 r.);

IIpomenu B MC®O npe3 2009 r.

MC®O 3 (u3meHeH), busHec KoMmOuHaIMK
mpousTHYamuTe u3MeHeHuss ©Ha MCC 27
Konconuaupann u nHaUBUIyadHd (UHAHCOBH OTYETH
(v mBaTa B cuja 3a CUETOBOJHHU NEPUOAM, 3aIIOYBAILU
Ha win cien 1 romu 2009 1.);

MCC 39 (nmpomeneH) PUHAHCOBM MHCTPYMEHTH:
[Ipu3naBane u oneHsBaHe (B cuja 3a TOAMIIHU
nepuoau ot 01.07.2009 r. - mpuer or EK 3a ot
01.11.2009 r1.) OTHOCHO XEDKMpPaHU TIO3UITUH
OTrOBapsILIN Ha YCIIOBHUSATA,

PMC®O 9 (mpomenen) IloBTopHa oOlleHKa Ha
BHenpenute gepuBatuBu U MCC 39 (mpomeHeH)
®uHaHCOBU MHCTpYMeHTU: [Ipr3HaBaHe U OLEHsBaHE
(B cma 3a roaumrau nepuoau ot 30.06.2009 r. - mpuet
ot EK 32 2009 r.);

KPMC®O 15 CnopasymeHnue 3a wm3rpaxkgaHe Ha
HEABWXHMU MMOTH (B CWJIA 3@ TOJUIIHHM HEPUOIH OT
01.01.2009 r. - mpueto ot EK 32 2010 r.);

KPMC®O 16 XemxupaHe Ha HETHATa WHBECTHUIIMS B
qy)KJIeCTpaHHa NEHHOCT(B Cuia 3a TFOIOWIIHM IEPUOAU
o1 01.10.2008 r. - npueto ot EK 3a ot 01.07. 2009 1.);
KPMC®O 17 Pasnpenensne Ha HEmapuyHU aKTHBHU
KBbM COOCTBEHHIWTE (B CHJIA 332 TOAWIIHU IEPUOIH OT
01.07.2009 r. - mpueto ot EK 3a ot 01.07.2009 r.);
KPMC®O 18 Tpancdep Ha aKTUBH OT KIHEHTH (B
cwia 3a roguimHy nepuoau ot 01.07.2009 r. - mpuero
ot EK 3a 01 01.11.2009 1.);

n

IIpomenu B MC®O npe3 2010 r.

MCC 32(mpomeneH) DPuHAHCOBH HWHCTPYMEHTH:
[IpencraBsne (B cumima 3a TOAWIIHK TEPHOAA OT
01.02.2010 r. — npuero ot EK 3a or 01.02.2010 r.) —
OTHOCHO KJacu()UKanusg Ha eMUTHPAHU TIPaBa;

MCC 24 (mpomenen) Cmbp3anm juia (B cwia 3a
ronuuHu nenoau cot 01.01.2011 r. - mpuetu ot EC Ha
20 romm 2010 1.).

D MARKETING

“Advertising Prodigy” AD
Accounting policy and notes
to the Interim Fin. Report 31.03.2014

PRODIGY

1, 2009)
IFRS 7 (revised) Financial Instruments: Disclosures
(effective for annual periods from 01.01.2009);

IFRS 8 Operating Segments (effective for accounting
periods beginning on or after January 1, 2009);
IFRIC 12, Concession contracts to provide services
(effective for accounting periods beginning on or
after January 1, 2008);

IFRIC 13 Customer Loyalty Programmes (effective
for accounting periods beginning on or after July 1,
2008);

IFRIC 14 1AS 19 - Restrictions on Defined Benefit
Asset, minimum funding requirements and their
interactions (effective for accounting periods
beginning on or after January 1, 2008);

Changes in IFRS in 2009

IFRS 3 (as amended), Business Combinations and
consequential amendments to 1AS 27 - Consolidated
and separate financial statements (both effective for
accounting periods beginning on or after July 1,
2009);

IAS 39 (revised) Financial Instruments: Recognition
and Measurement (effective for annual periods from
01.07.2009 - adopted by the EC on 01.11.2009) - on
hedged items eligible;

IFRIC 9 (changed) Reassessment of embedded
derivatives and IAS 39 (revised) Financial
Instruments:  Recognition and  Measurement
(effective for annual periods 30.06.2009 - adopted by
the EC in 2009);

IFRIC 15 Agreements for Construction of real estate
(effective for annual periods 01.01.2009 - adopted by
the EC in 2010);

IFRIC 16 Hedges of net investments in foreign
operations (effective for annual periods 01.10.2008 -
adopted by the EC on from 01.07. 2009);

IFRIC 17 Distribution of non-cash assets to owners
(effective for annual periods 01.07.2009 - adopted by
the EC on from 01.07.2009);

IFRIC 18 Transfer of assets from customers
(effective for annual periods 01.07.2009 - adopted by
the EC on 01.11.2009);

Changes in IFRS in 2010

IAS 32 (revised) Financial Instruments: Presentation
(effective for annual periods 01.02.2010 - adopted by
the EC on 01.02.2010) - issued on the classification
of rights;

IAS 24 (revised) Affiliates (effective for annual
peiodi SOT on 01/01/2011 - adopted by the EU on
July 20, 2010).
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IIpomenn B MC®O npe3 2011 r.

CrnenHure M3MEHEHHUS Ha ChLIECTBYBAIIUTE CTaHAAPTH,
n3ganeHu or CbBera IO MEXIYHApOIHH CUETOBOIHU
cragnapty u npuetn ot EC, ca Bne3nu B cuia 3a
OTUYETHH NEPUOJAM 3aMOYBAIlM Ha WM cien | sHyapu
2011:

N3menenns Ha MCC 24 OmnoBecTsiBaHe Ha CBBP3aHU
una OnpocTsBaHe Ha  M3MCKBaHMWATA  3a
OIIOBECTSIBAHE HA CBbP3aHU C IIPABUTEIICTBOTO JIMLA U
U3ACHJABAHC Ha OIPEAEJICHUETO 3a CBBP3aHU JIUIIA,
np et oT EC Ha 1910mu 201 Gonuna (B cuna 3a
TOJIMILIHYU NEPUOJHY, 3all04BaIlY Ha WK cich 1 sHyapu
2011 roguna),

N3menenns B MCC 32 ®uHaHCOBM HWHCTPYMEHTH:
npenacrtassHe - OTuuTaHe Ha mnpasa, npuetd oT EC Ha
23 nmexemBpu 2009r. (B cuia 3a TOMUIIHH TICPHUOIU,
3arouBaliy Ha wiu cien 1 gpespyapu 2010 roguna),
N3menenus va MC®O 1 [lpunarane 3a mbpBU BT Ha
MEXyHapOJHUTE CTaHAAPTH 32 (UHAHCOBO OTUUTAHE -
OIPaHNUYEHO OCBOOOXKIABAHE CBHIVIACHO CpPaBHUTEJICH
MC®O 7, onoBecTsBaHMs Ha JIMLATa, KOUTO IMpHUJIarar
3a mppBU 6T MCDO, npuetn ot EC Ha 30 ronu 2010
ronuHa (B CWja 3a TOOMIIHM IEPHOIM, 3all04BaIlM Ha
i cien 1 romu 2010 ronuHa),

Nzmenenns va MCC 19 u KPMC®O 14 - Jlumur Ha

aKTUBU ¢  Je(DUHUPAHH  JOXOAM, MHUHHUMAJIHH
W3UCKBAHUS 3a (uHaHCHpaHe 51 TSIXHOTO
B3amMonelcTBus -  [lpeaBapuTenHu — mamaHus

ChIVIACHO M3HCKBaHHS 32 MHHHUMAIHO (DMHAHCHpAHE,
npuetd o EC Ha !9 romum 2010 rommua (B cuia 3a
TOAMIIHY MEPUOIH, 3all0YBaIlM Ha WU cien 1 siHyapu
2011 roauna),

M3MmeHeHuss Ha pa3iNuYHA CTAHIAPTH W THIKyBaHUS
»llogoopernss Ha MC®O 2010", mpousThyamuy OT
TONWIITHUST TPOEKT 3a mnomobpenus Ha MCODO,
myonukyBaH na 6 mait 2010 ronuaa (MCOO 1, MCOO
3, MC®O 7, MCC 1, MCC 27. MCC 34. KPMC®O
13), OCHOBHO C nen OTCTpaHsIBaHE Ha
HECHOTBETCTBUATA M M3SCHIBaHE Ha (DOPMYIMPOBKATa,
npuetn or EC mHa 18 depyapu 2011 romuna
(M3MeHeHHs, KOWTO IIe C€ TMpHiIaraT 3a TOIUIIHU
nepuoay, 3anousaiiy Ha uinu cies 1 omnu 2010 roquna
win 1 ssayapu 2011 rogunaa B 3aBUCHMOCT OT CTaHIapTa
/ THIIKYBaHETO).

KPMC®O 19 - IloracsiBane Ha ()UHAHCOBH HACUBHU C
WHCTPYMEHTH Ha cOOCTBEHUs Kamutai, npuetu ot EC
Ha 23 ronu 2010 roguna (B cuiia 3a TOJUILHU NTEPHO/H,
3amouBamu Ha wim ciex 1 romm 2010 roguHa).
[IpuemaneTo Ha Te3W W3MEHEHHS HA CHIIECTBYBAIIUTE
CTaHJApTU HE € JIOBEJO JO0 MPOMEHH B CUETOBOJHATA
MOJIUTHKA Ha Jpy>KecTBOTO.

HN3menenus crangaptu 2012 r.
Nzmenenus 8 MCDO 7 u MCDO 1 — usmeHeHusITa
KacasiT OIIOBECTBSIBAaHMS OTHOCHO W3JI0KEHOCTTa Ha

D MARKETING

“Advertising Prodigy” AD
Accounting policy and notes
to the Interim Fin. Report 31.03.2014

PRODIGY

Changes in IFRS in 2011

The following changes in the existing standards,
issued by the Council on International Accounting
standards and accepted by the European Union, are
effective for the accounting periods, beginning on /
after 01.01.2011:

Changes in IAS 24: Announcement of related
persons Simplifying the requirements for
announcing persons, related to the government and
clarifying the term of “ related persons’ — which were
accepted by EE on 19.07.2010 (effective for annual
periods, beginning on/ after 01.01.2011),

Changes in IAS 32: Financial instruments:
presenting rights- accepted on 23.12.2009 by EE,
(effective for annual periods, beginning on/ after
01.02.2010),

Changes in IFRS 1: For the first time applying the
international financial reporting standards of limited
release, under comparative IFRS 7- announcement of
persons who apply the IFRS for the first time,
adopted by EE on 30.06.2010 (effective for annual
periods, beginning on/ after 01.07.2010),

Changes in IAS 19 and IFRIC 14 - limiting assets of
defined income, minimal requirements for financing
and their interaction- advanced payments according
to the minimal requirements for financing- adopted
by EE on 19.07.2010 (effective for annual periods,
beginning on/ after 01.01.2011),

Changes in different standards and interpretations of
Improvements of IFRS 2010° which arise from the
annual improvements bill of IFRS, published on
06.05.2010 (IFRS 1, IFRS 3, IFRS 7, IAS 1, IAS
27, IAS 34, IFRIC 13), basically on the purpose of
removing discrepancies, clarifying the term, adopted
by EE on 18.02.2011 ( changes which will be applied
for annual periods, beginning on / after 01.07.2010
or 01.01.2011, depending on the standard / the
interpretation).

Enacting these changes of the existing standards has
not led to changes in the accounting policy of the
company.

Amendments in standards 2012
The amendments in ISFR* 7 and ISFR 1 - the
amendments concern announcements regarding risk

4
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PUCK BBB BpB3Ka C TPEXBBHPISHETO Ha (HUHAHCOBU
aKTUBH W BIMSHUETO Ha TE3W PHCKOBE BBPXY
(hMHAHCOBOTO CHCTOSHUE HA MPEANPUITHETO (TIPUECTH C
Pernament (EC) Ne 1205/2011 ot 22.11.2011 r., B1u3a
B cuna cien 30.06.2011 1)

HoBu cueroBomum crangaptu: MCOO 10 -
Konconmuaupann ¢unancosu otuetn; MCPO 11 -
Ceemectan neriHoctd 1 MCOO 12 — OnoBecTsBaHe Ha
TISTIOBYM YYACTHS B APYTH MPEATPUATHS U U3MCHCHUS B
cnenuute crangaptu: MCOO 27 — HVaauBuayanHu
¢unancoBu ordyetn 1 MCDO 28 — HMHBecTHmmm B
ACOIIMHMPAHN TPSAIPHATHSI U CHBMECTHU TPSIITPHUSITH
— mnpuetn c¢ Permament (EC) Ne 1254/2012 or
11.12.2012 r., Bimu3a B cuna 3a ()MHAHCOBU TOJVHH,
3anouBamy Ha uiau ciex 01.01.2014 r.

Hogsu cuetoBognu crangaptu: MCOO 13 — OuensiBane
Ha clipaBeUTiBa CTOMHOCT U u3MeHeHus Ha MC®DO 1 u
MCC 12 - npuetn ¢ Pernament (EC) Ne 1255/2012 ot
11.12.2012 r., Bim3a B cuna 3a ()MHAHCOBU TOJVHH,
3aroyBamy Ha wiu ciaen 01.01.2013 r.

Nzmenenus 8 MCDO 7 - mpuer ¢ Permament (EC) Ne
1256/2012 or 13.12.2012 r., BIM3a B cuaa 3a
()MHAHCOBM TOJWHM, 3alOYBalld HAa WIH CleJ
01.01.2013 r.

u MCC 32 - npuetu ¢ Permament (EC) Ne 1256/2012
or 13.12.2012 r., Bniu3a B cuna 3a (UHAHCOBU TOJIUHH,
3anouBamy Ha win ciex 01.01.2014 r.

(B) ba3a 3a u3rorssine

Hacrosimusit  ¢uHAaHCOB OTYET € WBTOTBEH B
CHOTBETCTBHE C IPUHLUIIA HA HCTOPUYECKA IICHA.
@DUHAHCOBUAT OTYET € CaMOCTOSITENEH OTYeT Ha
npeanpustieTo. DOUHAHCOBUAT OTYET € HU3TOTBEH B
HallMOHalHaTa BaldyTa Ha PenyOnuka bearapus -
Opmrapcku meB. Ot 1 sayapm 1999 romunHa
OBJITApPCKUAT JICB € ¢ (PUKCHUpPaH Kypc KbM E€BpOTO:
1.95583 nesa 3a 1 eBpo. TouHocTTa Ha CyMuTe
NpEeNCTaBeH BbB (MHAHCOBUS OTYET € XWISAU
OBITapCKU JIeBa.

2. OcHOBHH eJIEMEHTH HA CUYETOBOJIHATA MOJIUTHKA

ADVPR

“Advertising Prodigy” AD
DIGY

> ¥ Accounting policy and notes
MARKETING .
ARLAN STOCK EXCHAN \ to the Interim Fin. Report 31.03.2014

exposure in connection to the transfer of financial
assets and the impact of these risks on the financial
status of the enterprise (adopted by Regulation (EU)
Ne 1205/2011 of 22.11.2011, comes into force after
30.06.2011)

New accounting standards: ISFR 10 — Consolidated
Financial Statements; ISFR 11 — Joint activities and
ISFR 12 — Announcement of share participations in
other enterprises and amendments in the following
standards: ISFR 27 — Individual Financial Statements
and ISFR 28 — Investments in associated enterprises
and joint enterprises — adopted by Regulations (EU)
Ne 1254/2012 of 11.12.2012, comes into force for
financial years starting on or after 01.01.2014.

New accounting standards: ISFR 13 — Assessment of
fair value and amendments of ISFR 1 and IAS** 12
— adopted by Regulation (EU) Ne 1255/2012 of
11.12.2012 comes into force for financial years
starting on or after 01.01.2013.

Amendments in ISFR 7 - adopted by Regulation
(EU) Ne 1256/2012 of 13.12.2012, comes into force
for financial years starting on or after 01.01.2013.
and MCC 32 - adopted by Regulation (EU) Ne
1256/2012 of 13.12.2012, comes into force for
financial years starting on or after 01.01.2014 r.

(c) Preparation basis

The Financial Statements are prepared in thousands
of BGN. As a basis of preparation historical cost is
used. The Financial Statements are separate
statements of the Company. The Financial
Statements are prepared in the national currency of
the Republic of Bulgaria - Bulgarian Lev. From 01
January 1999 Bulgarian lev is pegged to the euro
rate: BGN 1.95583 for € 1. The accuracy of the
amounts in the Financial Statements is presented
thousands of BGN.

2. Main points in the accounting policy

(a) Omnepauuu c Yy:KIecTPpaHHA BAJyTa

Crenkure, OCBHIIECTBIBAHU B UyKACCTpaHHA BalyTa ca
NpeH3YUCIsiBAaHM B JieBa II0 BalyTHHS Kypc Ha
HeHTpayiHaTta OaHKa B JieHS Ha caenkara. [lapuunnte
aKTHBU W TIACHBH, JCHOMHHHPAHU B YYXJIECTpaHHA
BaJlyTa KbM JaraTa Ha OajaHca ca NPEU3YUCICHU B
JIeBa 110 3aKJIFOUUTEIIHUS BATYTCH KypC Ha IICHTpaiHaTa
O0anka kbpM 31.03.2014 rommua. I[Ipow3Tmuammre OT
TOBa KypCOBM pa3iMKA ca TNPU3HATH B OTYeTa 3a
JIOXOJIHTE.

(6) UmoTH, MalIMHN, CHOPBKEHUS H 000PY/IBaHe

(@) Operations with foreign currency
Transactions conducted in  foreign currency
evaluated into BGN according the exchange rate the
central bank in the day of transaction. Monetary
assets and liabilities denominated in foreign
currencies on the Balance sheet date are revalued in
BGN according closing exchange rate of the central
bank as of 31.03.2014. Differences, resulting from
this exchange, are recognized in the Income
Statement.

(b) Properties, machines and equipment
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Karo wuMoTH, MallMHU W CHOPBXKEHUS C€ OTYHTAT
aKTHBH KOUTO OTroBapsT Ha kpurepunte Ha MCC 16 u
MMaT CTOMHOCT TpH TpHI0OMBAHETO paBHA WM TIO-
Bucoka oT 700 neBa. AKTUBUTE, KOUTO UMAT CTOMHOCT
MO-HUCKA OT IOCOYEHATa C€ OTYUTAT KaTO TEKYIIU
pa3xoay 3a Iepruoja Ha HPUI00HMBaHE B CHOTBETCTBHE
c omoOpeHaTa CYETOBOJIHA TNOJUTHKA. Bceku UMOT,
MallHa WId ChOPBKEHHE CE€ OIEHsABAa IpPHU
npuaIoOMBaHETO My [0 I[IeHa Ha MpUIoOHUBaHe
oTIpeJielieHa B ChOTBETCTBHE ¢ m3uckBaHusATa Ha MCC
16.

JlpyXecTBOTO € TIpHeNo Ja OTYUTa HMOTHTE,
MaIliHATE, CHOPHKECHHUATA W  OOOPYIBAaHETO B
cpotBeTcTBre ¢ MCC 16 1o nieHa Ha pugoOuBaHe 63
BCUYKH HATPYNaHU aMOPTU3AIMOHHH OTYUCICHUS U
HaTpyIaHa 3aryoa oT oOe3IeHKa.

[Tocnempamy pa3xoaw CBBP3aHH C OTACICH WMOT,
MalllvHa, ChOPBKEHHE H O0OpyIBaHE CE€ OTYUTAT B
yBEeNIWYCHHE Ha OajaHcoBaTa CTOMHOCT Ha AaKTWBA,
KOTaTO € BEpOSATHO TMPEANPUATHETO Ja MpUAodue
WKOHOMHUYECKH W3TOJIM HaJ MIbPBOHAYAIHO OIlCHEHATa
CTaHIapTHa e(QEeKTUBHOCT. BBB BCHYKH OCTaHAIHU
CIy4aW TIOCIEIBAIUTE pa3XOdud CE€ OTYHUTAT Karo
TEKYILH 32 IEPUOa.

JbaroTpallHuTe MaTepHaIHH aKTHBH CE€ aMOPTH3UPAT
T10 JIMHCWHUS METOJ] 3a TIEPHOa Ha OYaKBAHMSI TTOJIE3EH
JKHUBOT, ONpeJeliecH KbM MOMEHTa Ha HpUI00HBaHE Ha
aKTHUBA.

CpenHusT TOJE3eH XWUBOT B TOAWHH 32 OCHOBHUTE
TPy JBJITOTPAHHA MaTECPHAIIHH aKTHBH, € KaKTO
crejBa;

ADV PRODIGY
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As property, machines and equipment are reported
assets which meet the criteria of IAS 16 and have
acquisition value equal or higher than 700 BGN. In
accordance with approved accounting policy assets
which are lower than stated above are reported as
current expenses for the period of acquisition. When
property, machines and equipment is acquired it is
valued at its acquisition cost determined in
accordance with the requirements of IAS 16.

The Company has adopted to recognize property,
machines and equipment at cost without any
accumulated depreciation and accumulated devalue
losses in accordance with IAS 16.

Subsequent expenses related to certain property,
machine, facility and equipment are reported as
increase in the net book value of assets when there is
probability the Company to gain economic benefits
above the originally estimated standard performance.
In all other cases, the subsequent expenses are
reported for the current period.

Tangible fixed assets are depreciated on a straight-
line method during the expected useful life
determined at the time of acquiring the asset.

The average useful life in years for the main groups
of tangible fixed assets is as follows:

years/
I'pyna Group TOAMHHU
Crpaau ¥ CbOpBKEHUS Buildings and equipment 25
Marmusau Machinery 3,3
TpaHCIOpTHH CpeacTBa Vehicles 4
CTOMaHCKH HHBEHTAP Fixtures and fiitings 6,7
KommtoTspu 1 nepudepuu ycrpoiictea | Computers and communication devices 2

3eMuUTe W pa3xoauTe 3a MPUAOOMBAaHE HA JBJITOTPAHHN
aKTUBM HE ce  amopTu3upar. l3mon3BaHuTte
aMOPTHU3AIOHHU HOPMH, C€ OCHOBABaT Ha W3YMCIICHUS
T0JIe3€H YKUBOT.

KoM 31.03.2014 r. Ansepraitzunr [Iponumku AJl uma
npyru JIMA B pasmep Ha 1 xui. 1B.

B) HemaTtepuajinu akTuBHU

Kato HemarepmaqHWTE aKTHBH C€ OTYHTAT AaKTUBH,
KOHWTO OTTOBapsAT Ha ONPENEIICHUETO 32 HeMaTepHalleH
aKTHUB M OTTOBapsT Ha KPUTEPUHUTE 3a OTYMTAHE Ha
HeMaTepuanHu akTuBu Gopmynupanu B MCC 38.

[Tpn mpuaoOMBaHETO MM HEMATEPHATHUTE AKTHBU CE

Land and the acquiring costs of tangible fixed assets
are not amortized. Used depreciation rates are based
on the estimated useful life.

As of 31.03.2014 r. Advertising Prodigy AD has
other fixed tangible assets amounting to BGN 1
thousand.

(c) Intangible assets

As intangible assets are reported assets which meet
the definition of intangible assets and which meet the
criteria for recording intangible assets stipulated in
IAS 38.

When intangible assets are acquired they are reported

6
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OTYHUTAT MO CEOECTOMHOCT.
Hemarepnanaure  akTMBH Cce  OTYMTAaT  Clef
nmpuaoOMBaHeTo 1Mo cebecToOMHOCT HamMalaeHa C

HaTpylaHaTa aMOpTH3alUWsi W HATpymaHd 3ary0u ot
00€e31eHKa.

AmMopTu3upar ce IO JMHEHHHUs METOX 3a CpoKa Ha
OTIpeIeIICHHS MI0JIE3€H )KHUBOT.

Ksm 31.03.2014 r. Aasepraiizunr Ilpogumxu AJl nma
HEMaTepUaHU aKTUBH B pa3Mep Ha 2 XWIIL. JIB.

(r) OO0e3neHka Ha IbJATOTPAiHM MAaTepUATHH
AKTHBHU

[Ipu Hanmume Ha CHOUTHS U TTPOMSHA B OOCTOSATENCTBRA,
KOWUTO WHIWKHApAT, dYe OamaHcoBara CTOHHOCT Ha
IBITOTPAHUTE MaTepUaTHU W HEMaTepUallHU aKTUBH,
€ HEBBb3CTAaHOBMMAa B paMKHUTE Ha JeHHOCTTa, Ce
u3BBpIIBa o0e3leHka. 3arybaTa oT o0Oe3leHKa ce
MpU3HaBa 3a CyMara, ¢ KOosTo OalaHcoBaTa CTOMHOCT
HaJXBBPJIA Bb3CTAHOBUMATA, KOSTO HPEACTAaBIISABA I0-
BHCOKAaTa OT HETHaTa TpOJaXKHA IICHA HAa aKTWBa U
CTOWHOCTTa MYy B ynorpeba. 3a [enuTe Ha H3MEPBAHETO
Ha 00e3leHKaTa, aKTUBUTE CE TPYNHPAT OO BB3MOXKHO
Hail-BUCOKa CTENEH Ha aHAJIUTHYHOCT, 3a KOATO ca
HaJIUIIE WACHTUPHUIIUPYEMHU TAPHYHHA TIOTOLIH.

B®B BpB3ka ¢ pasnopendure Ha MCC 36 "ObGe3uenka
Ha akTuBU" [Ipy’KecTBOTO cuuTa Y€ HE CE€ OYaKBa Ja
HACTBIST HETaTUBHH M3MEHEHHs B cpejara, B KOSITO
pabotu.

KoM 31.03.2014 r. Ansepraiizunr [Ipomumkn AJl Hama
00e31IeHKa HAa (PUHAHCOBU aKTHBH.

(1) HWHBecTMHUM B JbUIEPHH, acoUUUpaHu
NpeANpPUATUS] U MAJILUHCTBEHH /I51JI0Be
Jlpy’KecTBOTO ~MMa  MHBECTHLUMM B  IbLICPHH,

ACOLMMPAaHN NPEANPUATHS W MAaJIMHCTBEHU JSJIOBE
kbM 31.03.2014 1. B pamep Ha | X m 7B. ,,AcHKH
Anrenmuku u Cua® I'epriust

(e) UHBeCTMLIMOHHUA MMOTH
JlpyXeCcTBOTO HE OTYWTa WHBECTUIIMOHHU WMOTH
cerimacao MCC 40.

(:x) CTOKOBO-MaTepHAJHU 3al1aCH
CToKOBO-MaTepHaaTHH  3allacH ca  KpaTKOTpaitHU
MaTepUaTHN aKTHBH TI0j (opmaTa Ha: MaTepHald,
MpUIOOUTH TIIABHO Ype3 MOKYIIKA U MpeIHA3HAYCHH 3a
MIPEKH TIPOJIAXKOM.

MarepuaJlHUTE 3amac ce OIEHSBAT IO MO-HUCKATa OT
JOCTaBHaTa CTOMHOCT WJIM HETHATa pealu3upyema
CTOMHOCT.

HocTtaBHaTa CTOMHOCT BKJIKOYBA CyMara OT BCHYKHU
pa3xoau TO 3aKylyBaHETO, NpepaboTkaTa, KakTO W
JIpYTH pa3XxoAu, HAIIPaBEHU BbB BPb3Ka C JOCTABSIHETO
KM J0 CErallHOTO ChCTOSIHUE U MECTOIIOJIOKEHHE.

B mocneacTBue ce BKIOYBAT B OTYSTHATA CTOMHOCT Ha
MpOJaJICHUTe CTOKWM TIpU Tpoaaxda 1o MeToja

“Advertising Prodigy” AD
Accounting policy and notes
to the Interim Fin. Report 31.03.2014

PRODIGY

D MARKETING

at their prime cost.

After acquisition intangible assets are reported at
prime cost reduced with accumulated depreciation
and accumulated devalue losses.

The Intangible assets are depreciated on a straight-
line method during the expected useful life.

As of 31.12.2010 r. Advertising Prodigy AD has
intangible assets, amounting to BGN 2 thousand.

(d) Diminution of tangible fixed assets

Diminution is made in case of events and changes in
circumstances that indicate that the net book value of
fixed tangible and intangible assets is non-refundable
within the business activity. The amount by which
the net book value exceeds recoverable, which
represents the higher value of net selling price of the
asset and its value in use, is recognized for
diminution loss. For purposes of measuring of
diminution, assets are grouped to the highest
analytical degree that identifiable cash flows are
available.

In accordance with the provisions of IAS 36,
»,Diminution of Assets”, the Company consider that
occurrence of negative changes in the environment in
which it is operating is not expected.
As of 31.03.2014 r. Advertising Prodigy AD has no
diminution of financial fixed assets.

(e) Investments and participation in daughter
enterprises, joint venture and associated
enterprises

As of 31.03.2014, the Company has investments in
subsidiaries, associated companies and minority
stakes to BGN 1 thousand.

() Investment property
The Company does not report investment property in
accordance with 1AS 40.

(9) Inventories

Tangible funds are current assets as: materials
mainly acquired by purchase and intended to be
directly sold.

Tangible funds are evaluated according the lower
among purchase costs and net value of realization.

Purchase costs include the total amount of all
purchase costs, reprocessing and other costs incurred
in connection with the delivery to the current state
and location.

Subsequently they are included in the book value of
sold goods when sale according the "weighted

7
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C4eToBO/IHA MOJIUTHKA U OETIEKKH B REB\N/
KbM Mexaunen punancos otyer 31.03.2014 NTHEE
“cpegHO-TIpeTeriicHa CTOMHOCT® Ha  MOCTHIWINTE

MaTepuaiHy 3aIacu.
KoM 31.03.2014 r. Ansepraiizunr [Ipoaumku AJl Hsama
CTOKOBO — MaTCPHAITHH 3aIacH.

(3)THProBcku M APyru B3eMaHUsl

Kato xpeautn n B3eMaHUs Bb3HUKHAIN ITbPBOHAYAITHO
B NPEANPHATHETO c€ Kiacupuuupar B3eMaHUS
Bb3HUKHAJIU OT JAUPEKTHO MPEIOCTaBSIHE Ha CTOKH,
YCIIYTH, Iapy WM NapU4HU €KBUBAJICHTH Ha 1€0UTOPH.
[IbpBOHAYATHO TE3M B3EMaHUsI M KPEAUTH C€ OLECHSIBAT
1o ceOecToiHOCT.

Crnen mWHPBOHAYAIHOTO TMPHU3HABAHE KPEJAUTHUTE U
B3€MaHMATA OT KIMEHTH M JOCTABUYMIH, KOUTO ca 0Oe3
(UKCUpaH Masex ce OTYUTAT MO ceOeCTOWHOCT.
erIII/ITI/ITe 1 B3C€MaHHsATA OT KIIMCHTH M JOCTaBYMIIH,
KOUTO ca ¢ QUKCHpaH Tajex ce OT4YWTaT TI0
aMOpTU3UpaHaTa UM CTOWHOCT. E(eKTHUBHUAT TUXBEH
MPOIICHT € OPHTHHAJIHUAT TIPOLEHT ONpeieicH C
JIOTOBOpA.

KbMm parata Ha QuHAHCOBHS OTYET C€ MpPaBU Hperien
3a ompeaensiHe Ha o0e3leHKa OT HechbOMpaeMocT.
OmnpenensiHeTOo Ha OOe3lIEHKaTa ce M3BBPINBA Ha 0Oaza
Ha UHAMBUAYyaJeH NOAXOH 3a BCSKO B3EMaHE II0
pelieHre Ha PbKOBOJCTBOTO.

I[aH'bHI/ITe 3a BB3CTAHOBSBAHC CC MNpCACTaBAT II10
OpHUTHMHATHHSA pa3Mep Ha cyMaTa Ha B3€MaHETO.
Jpyrurte B3eMaHus ce MPEACTaBsT [0 CeOECTOHHOCT.
Karo kpaTkocpouHn ce Ki1acupuIUpaT B3EMaHUS
KOUTO ca:

- 0e3 (puKCUpaH mamex

- ¢ (UKCcHpaH HaaeX M OCTaThUCH CPOK 10 Maaexa J0
¢/IHa TOJIMHA OT J1aTaTa Ha (PMHAHCOBHUS OTYET.

Kato gparocpounu ce kiacuuuupat B3eMaHus1, KOUTO
ca ¢ (UKCHpaH MaJeX MU OCTaTh4YEH CPOK N0 Malexa
HaJI e/IHA TOJJMHA OT JlaTaTa Ha OajaHca.

TBpProBekuTe M APYrd B3eMaHHs ca MPEICTaBEHU MO
TAXHATA HOMHHAJIHA CTOMHOCT KaTro ce IpucHagHatr
BCHYKH 3aryOu OT 00€3IeHKa.

KoM 31.12.2013 r. Aasepraiizunr [ponumxu AJl uma
B3eMaHHA OT KIIMEHTH W JOCTaBYHLM B pa3mep Ha 838
XWIL. JIeBa, IPYTH B3eMaHus 43 XuJl. eBa.

(m) ITapnynM cpeacTBAa M NAPUYHHA €KBHBAJICHTH
[lapuunute cpeacTBa B JeBa ca OLEHEHH IO
HOMMHAJHa CTOMHOCT, KOATO CBHOTBETCTBAa Ha
CIpaBeINBaTa UM CTOMHOCT KbM JaTara Ha OTYeTa.
bankoBuTe nEmo3uTH ce OTYUTAT [0 HOMHHAIHA
CTOMHOCT W IoOJaram@ra ce ChIJIACHO JI0roBOpa
HaTpylaHa JMXBa KbM JlaTaTa Ha OTYeTa.

[TapuunuTe cpencTsa U eKBUBAIECHTH, AEHOMUHUPAHU B
qy)KJIECTPaHHA BaIyTa, ca IPEOLEHEHHU 110 LECHTPAIHUS
Kypc Ha bBHbB xbM narata Ha otueTa.

IMapuynu cpeacTBa BKJIIOYBAT cajja IO KacoBU
HINYHOCTU U OAHKOBH CMETKH.

PRODIGY

D MARKETING
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average cost” of the incoming inventories.

As of 31.03.2014 Advertising Prodigy AD does not
possess tangible funds.

(h) Trade and other receivables

As receivables initially aroused in the Company are
classified receivables from direct provision of goods
and services, cash or cash equivalents from creditors.

These receivables and loans are initially valued at
prime cost.

After initial recognition receivables from clients and
suppliers and commercial loans granted that have no
fixed maturity are reported at prime cost.

Receivables from clients and suppliers and
commercial loans granted that have a fixed maturity
are reported at their depreciation cost. The effective
interest rate is the original rate stipulated by contract.

As of date of Financial Statements assessment
review of uncollectability diminution is made. The
assessment of diminution is based on individual
approach by management for every particular
receivable.

Tax refund shall be reported at the original amount
of the claim.

Other receivables are reported at prime cost.

As long-term receivables are classified receivables
with:

- No fixed maturity

- Fixed maturity and up to one year residual maturity
term from the date of the Financial Statements.

As long-term receivables are classified receivables
with fixed maturity and residual maturity of over
year term.

The Trade and other receivables are reported at their
nominal value after all diminution losses deducted.

As of 31.12.2013 Advertising Prodigy AD have
receivables from clients and suppliers, amounting to
BGN 838 thousand, other receivables BGN 43
thousand.

(i) Cash and cash equivalents

Cash in BGN are valued at face value, which
corresponds to their fair value at the reporting date.
Bank deposits are stated at nominal value and the
due interest accrued under the contract at the
reporting date.

Cash and cash equivalents denominated in foreign
currencies are translated at exchange rate of BNB at
the reporting date.

Cash balances include cash and bank accounts.
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(k) DUHAHCOBY UHCTPYMEHTH

DUHAHCOBUTE  MHCTpPYyMEHTH Ha  JIpyxecTBOTO
BKJIFOYBAT MAapUYHU CPEICTBAa B Opoil W mo OaHKOBU
CMETKH, B3eMaHHA U 3aJbDKCHUS. PBHKOBOJCTBOTO Ha
HpyxecTBOTO cuyWTa, 4Ye CIpaBeAjnBaTa II€HA Ha
(hMHAHCOBUTE WHCTPYMEHTH € Onu3ka 1o OajmaHcoBaTa
KM CTOMHOCT.

BasyteH puck

BanyTtHuTe cmenmkm ce OCBIIECTBIBAT B  €BPO.
JpyXecTBOTO HE H3MOJd3Ba CIEUUATHA (UHAHCOBU
MHCTPYMEHTH 33 X€/DKMpaHe Ha PHUCKa, TbH KaTo
ynoTpebara Ha 1mogo0HN (UHAHCOBU MHCTPYMEHTH HE
¢ obnyaiina npaktuka B Permy6inka bbarapus.
Kpenuten puck

(DUHAHCOBUTE AaKTHBH, KOWTO IOTEHIMATHO W3JaraT
JpyXecTBOTO Ha KpeOWTEeH pHCK, ca MPEeIUMHO
B3eMaHUs 10 Mpoaaxou. J[pykecTBOTO € U3JI0KEHO Ha
KpeIUTEH PUCK, B CIy4dail 4e KIUEHTUTE HE M3ILIATAT
cBoute 3aabkeHus. Ilonutukara Ha [pykecTBOTO B
Ta3n oO0NacT € Haco4yeHa KbM OCBIIECTBABAHE Ha
MpOJaKOM HA CTOKH M YCIYI'M Ha KIHEHTH C
MOAXOMIIA KPEAUTHA penyTarys.

(.1) OcHOBeH KanuTAJ

OcHOBHUSAT KamuTan Ha JlpyKecTBOTO € B pa3Mep Ha
720 000 /mermecer xuusaau/ JieBa. AKIMOHEpH Ha
Ipy>KecTBOTO Hax 5% ca

ADV PRODIGY
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(j) Financial instruments

The Company's financial instruments include cash in
hand and bank accounts, receivables and payables.
The Company's management considers that the fair
value of financial instruments is close to book value.

Currency risk
Foreign exchange transactions are executed in Euros.

As the use of hedging financial instruments is not
common practice in Bulgaria, the Company does not
use special financial instruments to hedge risk.

Credit risk

Financial assets which potentially expose the
Company to credit risk are mainly trade receivables.
The Company is exposed to credit risk if the clients
do not pay their liabilities. In this connection the
Company policy is to provide services and sales of
goods to clients with proper credit reputation.

(k) Share capital

The Share capital of the Company amounting to
BGN 720 000. Shareholders of the company with
more than 5 % are the following

31.03.2014 31.12.2013
Name of the | Ame Ha axumonepmre |thousand| (%) [thousand| (%)
shareholders over 5% Hax 5% BGN. BGN.
(XuJ1. JIB) (xuJ1. JaB)

Nikolaos Asikis Hukomnaoc ACHKHC 609 84,5 635 88.18
Sofia Finance AD Codus Daiinenc AJ] 72 10.00 72 10.00
Others Apyru 39 5.41 13 1.81

720 100 720 100

JpyXecTBOTO yHOpaBisBa KamuTalda CH Taka, 4e Ja
ocurypu (QyHKIMOHMpPAHETO CH Karo [eHCTBAIIo
MpennpusiTie, KaTo €IHOBPEMEHHO C TOBAa CE€ CTPEMH
Jla MakCHUMH3UpPa BB3BPAIlaEMOCTTa 32 aKIUOHEPUTE,
Ype3 ONTHUMH3AINS Ha CHOTHOIIEHHUETO MEXIY IBIT U
Kamutan  (BB3BpAlaeMOCTTa Ha  WHBECTHPAHUS
karmrtan). llenta Ha PhKOBOICTBOTO € ma mojmbpika
JIOBEPUETO Ha MHBECTUTOPUTE, KPEIUTOPUTE U Mazapa
U Jla TapaHTHpa OBACIIOTO pa3BUTHE Ha J[py’KecTBOTO.
PwrkoBomcTBoTO  Ha  [IpykecTBoTO  HaOmIOaBa
KalnTanoBaTa CTPyKTypa Ha 0a3ara Ha ChOTHOIIICHUETO
HEeTeH JOBIT KbM KOpPHTHpaH CcOOCTBEH KaIluTall

The Company manages its capital so as to operate as
a going concern, while seeking to maximize returns
for shareholders by optimizing the ratio between debt
and equity (return on invested capital). The aim of
management is to maintain the confidence of
investors, creditors and the market and ensure future
development of the Company.

The Company’s management monitors its capital
structure based on the ratio of net debt to adjusted

9
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HeTHusaT nppnr BKIIOYBA KaKTO ABJITOCPOYHUTE U
KpaTKOCPOYHUTE JIMXBECHU 3aC€MU OT HECBBP3aHU JIUIIA,

TakKa )41 ABJIITOCPOYHUTE n KpaTKOCPOYHUTE
3aAbJDKCHUA, HaMaJIcCHU C TAapUYHUTC CpCICTBA.
OCHOBHHUSAT KaruTali, PE3CPBUTE, HaTpyIliaHaTa

neyanba, KakTO M TOMy4YEeHHTE 3aeMu (opMupaT
KOpUTHpaHusi cOOCTBEH KanuTai Ha JpyxecTBoTO.
PwroBoacTBOTO Ha J[pyskecTBOTO ompenens pazMepa Ha
HEOOXOANMHUS KaluTaj MPOIOPIIMOHAIHO Ha HUBOTO HA
pHCK, € KOHTO ce XapaKTepu3upaT OTACIHHUTE
neitHoctu. llognbpkaHeTo W KOPUTHpaHETO Ha
KaIMTaJIoBaTa CTPYKTypa ce M3BBPIIBA B TACHA BPH3Ka
C IPOMCHHTE B MKOHOMHYECKHTE YCIIOBHUS, KaKTO U B
3aBUCUMOCT OT HHUBOTO HA PHCK, MPUCHIIO Ha
CHOTBETHUTE aKTHBH (TIPOEKTH), B KOUTO CE MHBECTUPA.
OCHOBHHTE WHCTPYMEHTH, KOHWTO C€ W3IOJI3BaT 3a
yIOpaBlIeHHEe Ha  KaluTajoBaTta CTIPyKTypa ca:
OUBHICHTHA TIOJIUTHKA; €MUTHpaHe WA 0OpaTHO
W3KyIyBaHE Ha EMUTHPAHU KANWTAJIOBH W JBJITOBU
WHCTPYMEHTH; IPOJjayk0a Ha aKTUBH, C 111 HaMallsiBaHe
Ha HHUBOTO Ha 3aIBXHAIOCT, pedUHAHCHUpaHE Ha
IbJIra, 4pe3 HM3JaBaHe HAa WHCTPYMEHTH C HO-IbIBT
MaTypuTeT U Ap. Bcnuku penieHus 3a IpoMeHH B Ta3u
HAacoKa ce B3eMaT IpH OTYMTAHE Ha OanaHca MExIy
[IeHaTa M pPHCKOBETEe, MPHUCHIIM Ha Pa3IHIHHUTE
W3TOYHHIIM Ha UHAHCHPAHE.

CBOTHOLIEHUATA HETEH IBJII/COOCTBEH KaIlUTal KbM
31.03.2014 r. 1 31.12.2013 r. roguHa ca KaKTO CJIEIBA:

ADV PRODIGY

BRAND MARKETING

“Advertising Prodigy” AD
Accounting policy and notes
to the Interim Fin. Report 31.03.2014

equity. Net debt includes both long and short term
interest loans from unrelated parties, and long and
short term liabilities, less cash. The share capital,
reserves, accumulated profits and borrowing form
the adjusted equity capital of the Company.

The Company’s management determines the amount
of required capital in proportion to the level of risk,
which characterize different activities. Maintenance
and adjustment of capital structure is carried out in
close connection with changes in economic
conditions, and depending on the level of risk
inherent in the relevant assets (projects) in which to
invest.

The main instruments used to manage the capital
structure are: dividend policy, the issuance or
redemption of the issued equity and debt, selling
assets to reduce the level of debt, refinancing debt
through issuance of instruments with longer maturity
and more. All decisions about changes in this
direction are taken into account the balance between
costs and risks inherent in the various funding
sources.

The Ratio net liabilities/equity as per 31.03.2014
and 31.12.2013 is the following:

31.03.2014 31.12.2013
thousand BGN. | thousand BGN.
(XuJ1. JB) (XuJ1. JB)
pIGS)iy (obmro 3aeMHu u | Liabilities (total loans and
3aIBJKEHUS) liabilities)
414 411
[Tapuunu cpeacTpa Cash equvalents (28) (30)
HereHn abJr Net liabilities 386 371
Equity (as per Balance
CoOctBen kanutan (1o Oananc) | sheet) 779 784
CroTHomenue a1bar -kanuraa | Debt — Equity Ratio 0.50 0.47

(M) 3agbaskeHust 1 MPOBU3UH

Kiracudurmpane Ha 3a1bIDKCHAATA:

Kato  kpemutd ®  3agbDKCHHS  BB3HUKHAIN
IbPBOHAYATTHO B MPEIIPUATHETO C€ KIACHPUITUpPAT
3aAbJDKCHUS] Bh3HUKHAIM OT JUPEKTHO MpPEeOCTaBSHE
Ha CTOKH, YCIIYI'd, napu UiIu nNapuiHu €KBUBAJICHTH OT
KpEIUTOPH.

H’LpBOHa‘laﬂHO TE3U 3adBJIZKCHUS n KpeaAuTu CC

(1) Liabilities and provisions
Liabilities classification:

As loans and liabilities
company are classified
provision of goods and
equivalents from creditors.

initially aroused in the
liabilities from direct
services, cash or cash

Initially, these liabilities and loans are reported at

10
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OIICHSIBAT IO CEOECTOMHOCT.

Cnen mHpPBOHAYANTHOTO TPU3HABAaHE KPEAWTUTE U
3aIBIDKEHUTa KbM KIHMEHTH U TOCTaBUHUIM, KOWTO ca
0e3 (pUKCUpaH Maie)K Ce OTUMUTAT IO CeOECTOWHOCT.
Kpenuture u B3eMaHUsATa OT KIUCHTH M JOCTaBYHIIH,
KOUTO ca ¢ (ukcupaH TMaAeX Cce OTYUTAT II0
aMOpTHU3UpaHaTa UM CTOMHOCT. E(eKTUBHUAT NHUXBEH
MPOIEHT € OPUTHHAIHUST TMPOIEHT OMpeiesieH C
JIOTOBOPA.

3aabDKEHUST  KBbM ~ IEPCOHATI M OCHUTYPUTEIIHH
OpraHM3aliy ce KIacH(UIMpPAT KAaTO 3aJbDKCHUS Ha
MPEANPHUIATHETO MO TIOBOJ HA MHUHAJ TPYA MOJIOKEH OT
HAaeTUS TIEPCOHAT U CHOTBETHHTE OCHTYPUTCIHHU
BHOCKH, KOUTO C€ HM3UCKBAT OT 3aKOHOJATEJICTBOTO.
Cernacio wusuckBanusita Ha MCC ce BKIIOYBAT U
HAYMCJICHUTE KPAaTKOCPOYHH IOXOIU Ha IepcoHaia ¢
MPOM3X0J] HEMOJ3BaHM OTIYCKM Ha IIepCOHaIa |
HayWCIeHUTe Ha 0a3a Ha JeicTBalIUTEe CTaBKU 3a
OCHUTYpSIBAHE, OCHUT'YPUTCIHM BHOCKH BBPXY TE3H
noxonu. JIpyecTBOTO HsMa NpueTa TMOJIUTHKA Jia
HAYHCIISBA BITOCPOYHU JIOXOIM Ha IEPCOHAA.

Kem 31.03.2014 r. mepcoHarsT Ha JAPYKECTBOTO € 1

CIY)KHTEJ, a CpPCAHOYMCICHHS IEpPCOHAT  Ipe3
roguHatae 1 .

IMpoBu3um ce  HAUMCIABAT 1O  Hail-moOpara
npuOJIM3UTEIHA OIIGHKAa Ha  PBKOBOJICTBOTO Ha

npeanpuiATUETO IO IIOBOJ Ha KOHCTPYKTHBHU H
MpPaBHU 3aJbJDKCHUSI BB3HWKHAIH B pE3ylNTaT Ha
MHHAJIU ChOUTHSL.
Karo kparkocpouHu ce kinacupuIUpar 3aAbIDKEHUS
KOUTO ca:

- 0e3 ¢uKcHpaH maaex

- ¢ (huKcHpaH MaJekK U OCTATHYCH CPOK JI0 TajexKa

JI0 eJTHa TOJIHA OT JIaTaTa Ha (PMHAHCOBUS OTYET.
Karo pbnarocpoynn ce KIACUPHUIUPAT 3aTbIDKCHHS
KOUTO ca ¢ (PUKCHpaH MaJeK M OCTAThYCH CPOK JIO
najieka HaJl eJIHa TOMHA OT Jarara Ha OajiaHca.
[Mony4yeHuTe 3aeMd MBPBOHAYATIHO CE OTpa3sBaT IO
CTOWHOCT Ha BB3HHKBaHE, HAMaJieHa CbC CHhOTBETHUTE
pasxomu 1o  cuaenkara. Cien  bpBOHAYATHO
OTpa3siBaHe, TOJYYECHUTE 3aeMH ca MPEJCTABEHH 10
aMOpPTU3UpaHa CTOWHOCT, KAaTO BCSKA pa3jinka MEXIy
CTOMHOCTTA HAa Bh3HUKBAHE U MOCJIEIBAIIATA OI[CHKA Ce
OTpa3siBaT B OTYETa 33 MPUXOAM U Pa3Xoad Mpe3
Tepro/ia Ha Bh3HUKBaHE Ha 3acMa Ha 0a3a e(heKTHBHUS
JIUXBEH MPOIICHT.
KoM 31.03.2014 r. Ansepraitsunr [Iponumku AJl uma
KPaTKOCPOYHH  3aIbJDKEHUS KbM  KIHEHTH U
JOCTaBYMIM B pa3Mep Ha 270 Xuil. jieBa, 3aJb/DKCHUS
KbM TEpCOHANIa B pa3Mep Ha 4 XWILJIEBA, 3aAbIDKCHUS
KbM OCHT'YPHUTEIHH TpEANpHATUS B pasmep Ha 49
XWILJIB., NaHBYHU 3aJb/DKEHUs B pasmep Ha 81
XWJieBa W JAPYrM 3aabkeHus B pasmep Ha 10
XWJI.JICBA.

D MARKETING

“Advertising Prodigy” AD
Accounting policy and notes
to the Interim Fin. Report 31.03.2014

PRODIGY

prime cost.After initial recognition loans and
liabilities to customers and suppliers that have no
fixed maturity are reported at prime cost.

Loans and liabilities to clients and suppliers that
have fixed maturity are reported at depreciated value.
The effective interest rate is the original rate fixed by
contract.

As Company liabilities are classified liabilities to
personnel and liabilities to Social Insurance Funds
regarding already executed work by personnel and
the respective liabilities to Social Insurance Funds
required by the law. According to the requirements
of IAS liabilities include calculated short-term
personnel incomes with unused by personnel
holidays origin and liabilities to Social Insurance
Funds, related to these incomes, calculated on
effective social security rates basis. The Company
has no policy applied to charge long-term personnel
incomes.

To 31.03.2014 the staff in the company is 1, and the
average personnel for the year is 1.

Provisions are calculated according to the best
management proximate estimation regarding the
constructive and legal obligations resulting from past
events

As short-term liabilities are classified liabilities with:

- No fixed maturity
- Fixed maturity and up to one year residual maturity
term from the date of the Financial Statements.

As short-term liabilities are classified liabilities with
fixed maturity and residual maturity of over year
term.

Received loans are initially recorded at acquisition
cost reduced with corresponding to the transaction
costs. After initial recognition, received loans are
presented at depreciated value, every difference
between acquisition cost and following evaluation is
reflected in the Income Statement on the effective
interest rate basis for the period loan arise.

As of 31.03.2014 Advertising Prodigy AD has
current liabilities to customers and suppliers
amounting to BGN 270 thousand, personnel
liabilities BGN 4 thousand, Payables to social
insurance BGN 49 thousand, Tax payables BGN 81
thousand, and other liabilities amounting to BGN 10
thousand.
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CueToBOJIHA TTIOJIUTHKA U OENIeKKU B REB\N/
KbM Mexaunen punancos otyer 31.03.2014 NTHEE
(n) Ipwmxoam
pr)KeCTBOTO OTYHTa TCKYIIO OpUXoauTe oT

oOnuaiiHaTa JeHHOCT 110 BUIOBE AEHHOCTH.
[Ipu3HaBaHeTO HA TPUXOAUTE CE€ W3BBLPIIBA IPH
Crla3BaHe Ha TMpUETaTa CUYCTOBOJHA IIOJIMTHKA 3a
CJIEIHUTE BUJIOBE TIPUXOJIU:

[Ipuxomu ot mpojgakba Ha CTOKM , W JApPYTd
aKTHBH — TIPH TPEXBBPIISTHE COOCTBEHOCTTA H
npefaBaHe Ha  ChOTBETHUTE  aKTUBU  Ha
KyITyBa4HTe.

IIpu w3BbpIIBaHE HA KPATKOCPOUHH YCIYTH CE
MpU3HaBa B OTYETa 3a MPUXOAW W Pa3XoaH
MPOMOPLIMOHAIIHO HA CTENEHTA Ha U3BbPIIBAHE HA
yciyrata KbM jarata Ha OajaHca. CTemeHTa Ha
U3BBPIIBAHE C€ OIpeaens Bb3 OCHOBA Ha
mpoy4yBaHe 3a wW3BbBpIIeHaTa pabora. Koraro
CBIICCTBYBAT 3HAUYUTEIHU HESICHOTH OTHOCHO
MOJIy4aBaHETO Ha TMPHUXO0Ja, HE CE€ IPHU3HABA
MIPUXO]T.

[lpuxomuTte ce  oTYMTAT HA  TPUHIMIA Ha
CBIIOCTABUMOCT B MOMEHTA Ha TAXHOTO BH3HUKBAHE 10
pasMepa Ha BEPOATHUTEC HWKOHOMHYECKH W3TOIU 3a
IpY’)KECTBOTO M aKO MOrar na ObJaT HaAeKIHO
mmepenn.OlLeHsIBaT Ce IO CIpaBeIIuBaTa CTOWHOCT
Ha MOJIYYCHOTO WJIM MOAJICKAIIO Ha MOJTyYaBaHe.

KoM 31.03.2014 r. Ansepraiizunr [Ipomumkn AJl Hama
peaNu3upaHu MPUXOJIH.

(o) Paszxoam

JpyX&ecTBOTO OTUUTA TEKYILO Pa3xoIuTe 3a AEMHOCTTa
10 UKOHOMHYECKH €JIEMEHTH.

K®M pazxoaute 3a nefiHOCTTa ce OTHACST U (PUHAHCOBU
pa3xoau, KOUTO APY>KECTBOTO OTYMTA U Ca CBBP3aHU C
oOunuaiiHaTa JeHHOCT.

Pa3zxomute ce oTuMTaT HA MOPUHIUNA HA TEKYIIO
HaumcnsBane. OmeHsBaT ce 1O CHpaBelinBaTa
CTOWHOCT Ha TUIATCHOTO WJIM MPECTOSIIIO 3a TUTAIaHe.

Hernure ¢uHaHCOBH pa3xoanm BKIIOYBAT NMPUXOAA U
pa3xoau OT JUXBU M JIPYTH (UHAHCOBH NPUXOAH U
pasxou.

KoM 31.03.2014 r. Ansepraitsunr [Ipoaumku AJl nma
pasxoau 3a oOuuaifHaTa AEHHOCT B pa3Mep Ha S5 XU
JeBa.

(n) CBbp3aHu U

Kem 31.03.2014 r. napyXecTBOTO HsMa CKJIIOYCHU
CHIEJIKH ChC CBBbP3aHU JIUIIA.

(p) AanbuHo odaarane:

JlanbKbT BBpPXY Tiedajbara 3a TOJAMHATA BKIIOYBA
TEKYIl ¥ OTCPOYCH MaHbK. TEeKyIuAT MaHBK BKIIOYBA
cyMmaTra Ha JaHbKa, KOSATO CJEABa N1a CE IUIATH BBPXY

“Advertising Prodigy” AD
Accounting policy and notes
to the Interim Fin. Report 31.03.2014

PRODIGY

D MARKETING

(m) Revenues

The Company is on-going accounting revenues from
regular business activities by activities’ type.

Revenue recognition is according adopted
accounting policy for following revenues types:

Incomes from goods and other assets sales -
according transfers ownership of the
respective assets to the clients.

When providing short-term services in the
Income Statement is recognized the part that
corresponds to the level of provided services
at the date of Balance sheet statement. Level
of provision is determined on the executed
work research basis. No revenue is
recognized in case of significant
uncertainties regarding revenues receiving.

The Revenues are reported on of the continuous
posting principle on the basis of their possible
economic profitability an only of they could be
accurately measured. They are assessed on the fair
value of received or to be received.

As of 31.03.2014 Advertising Prodigy AD has not
generated revenues.

(n) Expenses

The Company is on-going reporting the operating
expenses by type.

As operating expenses are reported financial
expenses of the Company that are related to its
regular business activity.

The Expenses are reported according the continuous
posting principle. They are assessed on fair value of
paid or pending payment.

Net financial expenses include revenues and
expenses from interest and other financial incomes
and expenses.

As of 31.03.2014 Advertising Prodigy AD has
operating expenses amounted to BGN 5 thousand.

(o) Related parties
As per 31.03.2014 the Company has no deals with
related parties.

(p) Taxation:

Tax on profit for the year comprises current and
deferred tax. Current tax is the amount that shall be
paid on taxable profit for the period and is based on

12
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oOnaracmMa mievanba 3a Tmepwoia B3 OCHOBA Ha
edexkTHBHATA NaHbYHA CTABKa WM JACHCTBallla TaKaBa B
JIeHsT Ha M3TOTBAHE Ha OajaHca W BCUYKH KOPEKIIUH
BBPXY IBJDKUMUSI JAHBK 32 MUHAJIM TOJIUHHU.

OTCpOoYEeHUAT AaHbK CE U3YHCISIBA Ype3 MpUIaraHe Ha
MeToAa Ha OalaHCOBUTE AaKTUBH W TACHBH BBHPXY
BCUYKH BpPEMEBH pa3lUKd MEXKIy OamaHcoBaTa
CTOMHOCT  CBIJIACHO  CYETOBOJHUTE OTYSTH H
CTOMHOCTHUTE, M3YHCIIEHH 32 JaHbYHH 1ICIIU.

OTcpoueHUST JaHBK CE€ W3YHCIsABa Ha 0Oazara Ha
JaHbYHUTE CTaBKU, KOWTO C€ OdYakBaT Ja Obaar
JEHCTBAIM, KOraTo aKTHBBT C€ peaju3upa MWiIn
3aJIBIDKEHUETO Ce MOoTacu. EQEeKThT BbpXy OTCPOUEHUS
JaHBK OT MPOMSHA Ha JaHPYHUTE CTABKH CE€ OTYUTA B
oTueTa 3a TPHUXOAM M Pa3XOId, C H3KIIOYCHHE Ha
CIIy4auTe, KOTaTo CE OTHACA 10 CYMH, MPEIBAPUTEIIHO
HAYKCIICHW WA OTYETEHH JHPEKTHO B COOCTBEHUS
KamnuTanl.

OTcpoueH MaHBYEH AaKTHUB CE€ IIpH3HaBa CaMo [0
pasMepa, 10 KOHTO € BEpOSITHO TOIy4YaBaHETO Ha
OBl JaHBYHHU TedanOu, cpenly KOUTO MOXKE Jia ce
OTIOJI30TBOPSAT HEHM3IOJI3BAaHUTE TaHbYHHM 3ary0u WU
naHbueH KpenautT. OTCpodeHWTEe NaHBYHH aKTUBU Ce
HaMaJiIBaT B CBHOTBETCTBHE C HaMaJIEHUETO Ha
BEpOSTHOCTTA 32 pPEATM3UPAHE HA JaHBUHU IOJI3H.

(c) C4yeTOBOAHM NMPENNOJIOKEHUS U MPUOJIUZUTETHU
CUYETOBOTHH NMPEEHKN

[Ipunoxenuero Ha MeXAyHAPOOHUTE CUYETOBOJIHU
CTaHJIapTH M3HUCKBa OT PBKOBOACTBOTO Ja IPHIIOKHU
HSIKOU CUCTOBOJHH NPEAOIOKCHHS U MPUOTU3NTESITHA
CUETOBOJAHU NPEUEHKU IPU HU3TOTBSHE HA TOAMIIHUS
(PMHAHCOB OTYET W TPH OMpE/EIISTHe Ha CTOMHOCTTa Ha
HAKOM OT AaKTHBUTE, [ACHUBUTE, MNPUXOJIUTE U
pazxoaute. Bcuuku Te ca M3BBPUICHU HAa OCHOBATa Ha
Haii-moOpaTta TIpelneHKa, KOATO € HampaBeHa OT
PBKOBOJACTBOTO KbM JaraTa Ha W3FOTBSIHETO Ha
(¢uHaHCOBUs OT4eT. JleHCTBUTEIHUTE pe3yaTaTu Ouxa
MOIJIM Ja Cc€ pa3auyaBaT OT HPEICTABEHUTE B
HACTOAIINS (UHAHCOB OTYET.

(1) OTYeT 32 NAPUYHUSA MOTOK

[Ipuera monuTHKa 3a OTYMTAHE M TIPEICTABSHE Ha
MMAPUYHUTE MTOTOIH 10 TPEKHUS METO/I.
[NapuunuTe moTony ce KiIacHU(PHUIMpAT KATO MapHIHU
MOTOIIH OT:

e OnepaTuBHa JIeHHOCT
MuBecTuimonHa JeHOCT
duHaHCcoBa JCHHOCT

(y) OT4er 32 npoMeHUTE B COOCTBEHUSI KAITUTAJI
[Ipuera e cueToBOHA MOJIMTHKA Aa C€ M3TOTBS OTYETA

“Advertising Prodigy” AD
Accounting policy and notes
to the Interim Fin. Report 31.03.2014

PRODIGY

D MARKETING

the effective tax rate or the effective tax rate at the
date preparing balance sheet statement and all
correction to tax payable for previous years.

Deferred tax is calculated on expected tax rates base
that is applicable when the asset is realized or the
liability is settled. Except when it relates to amounts
previously calculated or directly reported in equity
capital, the effect from tax rates changes on deferred
tax is reported in the income statement.

The Deferred tax asset is recognized only to the
amount the future tax profits are liable to be received
and for which unused tax losses or tax credit are
liable to be utilized. Deferred tax assets are reduced
in accordance with decrease of probability for
realizing tax benefits.

A deferred tax asset is recognized only to the extent
that it is probable that future taxable profits against
which can be utilized unused tax losses or tax credit.
Deferred tax assets are reduced according to
reduction in the likelihood of realizing tax benefits.

(g) Accounting assumptions and accounting
estimates

International Accounting Standards Application
requires the Management to implement certain
accounting assumptions and accounting estimates in
when annual Financial Statements are prepared and
when the value of certain assets, liabilities, revenues
and costs is determined. They are all based on the
Management best judgment at the date of preparation
of Financial Statements. The results could be
different from those presented in these Financial
Statements.

(r) Cash flow statement

Policy for reporting and presentation of cash flows
under the direct method is adopted.

Cash flows are classified as cash flows from:

Operational activity
Investment activity
Financial activities

(s) Report on changes in the equity
Accounting policy is adopted for preparing this
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Ype3 BKIIOYBAHE Ha:

- Herna meuan6a u 3ary0a 3a mmepuosa

- Cammoro Ha Hepa3mpeneacHara rmeyanda KakTo
U IBIKCHUSATA 32 TIEPHOAa

- Bcuuku ctatmum Ha TOPUXOOM WM Pa3XoIH,
meyanba WM 3aryba, KOWTO B pe3yiTaT Ha
neiicrBamute MCC ce mpu3HaBaT IUPEKTHO B
COOCTBEHHUS KaluTal.

-  Kymynarueen edekt OT TpOMEHUTE B
CYETOBOJIHA TONUTHKA W (PyHIAMEHTAIHU
rpeuiku B cboTBeTcTBHE ¢ MCC 8.

- IlpexBbpisiHE W paslpeleNcHHe Ha KalHuTall
MEX1y COOCTBEHHUITUTE.

- Hacrpnunnre npomMeHu B pe3ysiTaT Ha BCHUKU
W3MEHEHWE 10 BCHYKM  €JIEMEHTH  Ha
cOOCTBEHUS KamuTall.

(¢p) doxoa nHa akuust

OCHOBHHST JJOXOJ Ha akKIUs € M3YUCIeH Ha 0a3a Ha
HeTHaTa rnevanba/(3aryba) 3a mepuoza, mojyiexkaiia Ha
pasrpe/esIeHue MeX/Ty IPUTEKaTeITUTe Ha OOMKHOBEH!
aKIMM W CPEJHOINpPETErNIeHuss Opoll Ha JIbp)KaHUTE
06HKHOBGHI/I AKIUH TIPE3 OTUCTHUSA IICPUOI.
CpenHompeTerieHusT Opod  aKmuM  IMPEeACTaBIsIBa
OposiT Ha Jbp)KaHUTE OOMKHOBEHM aKIUH B HAYaJIOTO
Ha T[epuojia, KOpUTHpaH ¢ Opos Ha 00paTHO
HU3KYIICHUTEC O6I/IKHOB€HI/I aKIIM1 U Ha HOBOM3JaJACHUTEC
TaKMBa IMpe3 MEepHo/a, YMHOXKEH IO CPEJIHO-BPEMEBHS
¢dakrtop. To3u dakrop m3passiBa Opos Ha JHUTE, MPE3
KOHUTO KOHKPETHHUTC AKIIUH Ca 6I/IJ'II/I ABbpKaHU, COpPAMO
o0mrus Opoit Ha THUTE Tpe3 MepHoa.

Jloxoq Ha akmusA C HamajJeHa CTOHHOCT He ce
M3YHCIIABA, THH KaTO HAMa H3AIEHH ITOTEHIIMAJIHUA
OOMKHOBEHHU aKI[HH.

3. JlonbaHuTe HA HHOPMaNUs KbM CTATHMTE HA
dunHaHCOBHS OTYET

CnpaBka 3a ONOBECTSIBaHE HA CYETOBOJHATA MOJIHUTHKA
Ha Ansepraiizunr [poanmku Al kem 31.03.2014 1.

ADV PRODIGY

BRAND MARKETING

“Advertising Prodigy” AD
Accounting policy and notes
to the Interim Fin. Report 31.03.2014

report by including following items:

o Net profit or loss for the period

e The balance of retained profit and
changes during the period

e According to the current IAS, in equity
capital are recognized directly all
revenues or expenses items and profit or
loss items.

o The cumulative effects from changes in
accounting policy and fundamental
errors in accordance with IAS 8.

e Transfers and allocation of capital
between the owners.

e The changes as a result of any changes
in all aspects of share capital.

(t) Earnings per share

Basic earnings per share is calculated based on net
profit / (loss) for the period attributable among the
holders of ordinary shares and the weighted average
number of ordinary shares outstanding during the
reporting period.

The weighted average number of shares represents
the number of ordinary shares outstanding at the
beginning of the period, adjusted by the number of
ordinary shares bought back and any newly issued
during the period, multiplied by the average time
factor. This factor is the number of days on which
specific shares were held, the total number of days
during the period.

Earnings per share reduced value not calculated
because there are no potential ordinary shares issued.

3. Additional information to the financial
statements’ items

Report on Advertising Prodigy AD announced
accounting policy as of 31.03.2014.

31.03.2014 | 31.12.2013
thousand | thousand
BGN. BGN.
(xuJ1. aB) | (XWJI. JB)
3.1. |[lapuunm cpencTaa Current receivables
IMTapuunu cp-Ba B Opoit Cash 28 30
[Tapuanam cp-Ba B 6€3CcpoUHU
JETIO3UTH Deposits 0 0
O6uro: Total: 28 30
3.2. | Tekyuu nacuBu Short-term liabilities
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“Advertising Prodigy” AD
Accounting policy and notes
to the Interim Fin. Report 31.03.2014

3agemkenus kpM noctaBunim ¥ | Trade and other payables
KITUCHTH 270 268
3arpiKeHUsS KbM TIEpCOHaa Personnel liabilities 4 4
3a1bIDK. KM OCHUT. TIPEATIP Social Insurance liab. 49 47
JlaHBYHU 3a1BIKEHUS Tax payables 81 81
Jpyru 3a1bKEeHHS Other liabilities 10 11
O6mo: Total: 414 411
3.3. | IIpuxoam aeiiHocTTa Revenues
[Ipuxoam ot yciyru Services sold 0 0
DUHAHCOBH NMPUXOJIU Financial revenues 0 0
O6mmo: Total: 0 0
3.4. | I3BbHpEIHH NPUXOIH Extraordinary revenues
W3BbHpEeAHN PUXOIT Extraordinary revenues 0 0
O6mo: Total: 0 0
3.5. | Pa3xoam 3a 1eliHOCTTA Expences
Pasx. 3a marepuanu Cost of materials 0 0
Pa3x. 3a BbHIIHH yCIyTH Cost of hired services 2 3
Pasxozu 3a aMOpTH3AIMH Depreciations 0 3
Pasx. 3a Bp3HATPAKICHUS Expences forPersonnal 3 11
Pa3xonu 3a ocurypoBkH Expences for soc. Ins. 0 2
Jpyru pasxonu Others 0 2
Hpyru puHaHcoBH pa3xonu Other financial expenses 0 0
O6mo: Total: 5 21

3.5. dunaHcoB pe3yarTar

3.5. Financial result

Texymms ¢unancoB pesyarar ©Ha Apnsepraisunar | Net profit of Advertising Prodigy AD to 31.03.2014
[Mpomnmxu Al kxpm 31.03.2014 r. e cyeToBoIHA 3ary0Oa | iS an accounting loss amounting to

B pa3Mep Ha 5 XWIl. JieBa.

3.6 OcHOBeH 10X01 HA AKIUA

BGN 5 thousand.

3.6 Earnings per share

JloxombT (3arybara) Ha aKkiMs € U34YKCIeH Ha Oa3a | Earnings (loss) per share is calculated based on net
Ha HeTHaTa nevana (3ary6a) 3a pasnpenenenne u | income (loss) for distribution and weighted average
CPEIHO TIpeTeryieHus Opoil Ha OGMKHOBEHHTE number of ordinary shares outstanding during the

aKUWU B OOpBIIEHUE MPEe3 OTUETHUS TEPUOI.

reporting period.

31.03.2014 31.12.2013
(B xuL. JIB) thousand BGN |  thousand BGN

Average weighted | Cpegnonpereriex
number of the shares | 6poit akuuu 720 720
Profit (Loss) in [euan6a (3aryda) (5) (21)
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“Advertising Prodigy” AD
Accounting policy and notes
to the Interim Fin. Report 31.03.2014

PRODIGY

MARKE TN

Joxoa (3ary6a) Ha
aknug (jiesa)

Earnings (Loss) per
share (BGN)

(0.01) (0.03)

JIpyeCcTBOTO HE € Peaa3nupasio 10X0A OT CMHTHPAHK
aKLUK.

3.7 Cn6utHs caen narara Ha OanaHca
HsiMa 3HAYMMH CBHOHTHA, HACTBITMIN MEXKIY OTHCTHATA

JaTa U JaTaTa Ha ChCTapsiHe Ha Oananca, KOMTO aa
npomersT puHaHcoBute ordeTr kbm 31.03.2014 1.

The company has not generated revenues from new
emissions of shares.

3.7 Events after the balance
No significant events occurred between the reporting

date and the balance sheet, which could alter the
financial statements as on 31.03.2014.
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